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SOCIAL SCIENCES 


INTERNATIONAL 
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Production 


Economic activity in Norway continued at a high level 
during the first quarter of 1951. Although unemploy- 
ment was slightly higher than a year ago, it was still 
only about 3 per cent of the total labor force. 

Log cutting, which provides raw materials for im- 
portant export industries and for domestic house build- 
ing, was hampered by heavy snowfalls; to encourage 
cutting under these difficult working conditions, prices 
for timber were raised and the log cutting season ex- 
tended one month, until May 15. As of April 15, 80 per 
cent of the season’s goal of 7 million cubic meters had 
been cut. 

The first quarter of the year is the seasonal high for 
Norway’s fisheries. This year both the herring and cod 
catch have been exceptionally large, and the value of 
the catch is expected to be higher than in any previous 
year. At the end of March the herring catch had reached 
9 million hectoliters, a new high. The previous high 
was in 1948 when the catch was 8.8 million hectoliters. 
In the great cod fisheries in Lofoten, a new technique 
based on the new purse seine increased the catch consid- 
erably; in fact, in only two of the postwar years has the 
catch been larger. Foreign demand for cod products is 
good, and the large catch should mean increased ex- 


NATO Financial and Economic Board 


The terms of reference for the North Atlantic Council 
include the creation of a Financial and Economic Board 
to succeed the permanent working staff of the Defense 
Financial and Economic Committee, the advisory group 
on raw material problems, and the economic and finan- 
cial working group. The new Board is to have respon- 
sibility for considering and making recommendations 
upon the best use of the financial and economic resources 
of the member NATO countries, and for considering 
financial and economic problems that may arise in con- 
nection with defense programs. In this work the Board 
will “maintain close contact with the work of other 
international organizations dealing with financial 
and economic problems and in particular with the Or- 
ganization for European Economic Cooperation (OEEC), 
having in view the need to avoid duplication of effort.” 
In order to assure close coordination with the OEEC, it is 
expected that Governments will be represented on the 
Financial and Economic Board by senior members of 
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in Norway 


ports later in the year after the fish has been processed. 

The Norwegian whaling factories in the Antarctic have 
produced 1.06 million barrels of whale oil this season, 
about the same quantity as last year. Since whale oil 
prices are higher this season than last, the value of output 
will be considerably above that in 1950. 

In the postwar years, investment in manufacturing in- 
dustries has been substantial, and employment in these 
industries has increased considerably. Production in 
1950 was 41 per cent above that in 1938; and in the first 
quarter of 195] it was 5 per cent higher than in the same 
quarter last year. Export industries, which have lagged 
behind total production in the postwar period, showed 
a 10 per cent gain in the first quarter of 1951 over that 
in the same period last year. Production in February, 
which is generally the peak month of the year, was 
greater than seasonal, as the large herring catch resulted 
in increased production of herring oil. Production in 
the canning industry also expanded sharply. Some of 
the other export industries, however, were hampered by 
an insufficient supply of electric power, because of un- 
usually dry weather in the western parts of the country. 
Source: Norges Bank, Bulletin, Oslo, Norway, May 19, 

1951. 


their OEEC delegations. Recommendations of the Board 

will ordinarily be addressed to the North Atlantic Council 

Deputies, but in specified cases they may be sent directly 

to member Governments. 

Source: Department of State, Bulletin, Washington, D.C., 
May 21, 1951. 


Wool Supplies and Prices 

The world wool clip for the current season is pro- 
visionally estimated at 2,270 million pounds (clean). A 
small balance taken from stocks accumulated during the 
war will raise available supplies to 2,360 million pounds. 
These stocks will be exhausted by the end of the season, 
and from July onward consumption will have to be 
matched to each year’s production. 

In commenting on the proposal for a new authority, 
under the control of the Governments of Australia, New 
Zealand, South Africa, and the United Kingdom, to en- 
sure minimum reserve auction prices for wool (see this 
News Survey, Vol. Ill, p. 366) the Economist states it 
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rejects all the principles of international commodity con- 
trol laid down in Chapter VI of the ITO Charter, and 
questions whether it would be in the interests of the 
United Kingdom, as one consuming country which could 
be outvoted on all issues, to participate in and help to 
finance a producers marketing agreement. 

Source: The Economist, London, England, June 2, 1951. 


Europe 


Anglo-Canadian Trade 


The improved position of U.K. gold and dollar reserves 
will permit a substantial increase in British imports from 
Canada. These amounted to £179 million in 1950, and 
they are expected to be 50 per cent higher in the year 
beginning July 1951. Probably half of this increase will 
be accounted for by increased volume. Most of the addi- 
tional imports are likely to be for food and raw materials. 
A contract for 300,000 standards of softwood, valued at 
$50 million, has recently been announced, and greater 
imports of aluminum will also take place. It is hoped 
that some extra newsprint may be obtained from Canada, 
but supplies are short. 

Source: The Economist, London, England, June 2, 1951. 


Quarterly Report of French National Credit Council 


The preliminary report of the French National Credit 
Council on money supply developments during the first 
quarter of 1951 states that the money supply expanded 
by 69 billion francs, or about 2 per cent. Such expansion 
is moderate compared with developments in the past, and 
considering the present high level of activity in France. 

To determine changes in the money supply, the report 
adjusts the figures recorded at the end of December 1950 
by 160 billion francs, and those at the end of March 1951 
by 40 billion francs, since these amounts represent money 
deposited on the eve of a bank holiday to meet maturities 
due on that day. A similar adjustment is made in 
figures for bank credit. 

With these corrections, the money supply amounted to 
3,120 billion francs at the end of December 1950, and to 
3,189 billion francs at the end of March 1951. The in- 
crease in note circulation represented only one fourth of 
the total increase. 

Loans to business are reported to have increased from 
1,355 billion francs to 1,368 billion francs, but the actual 
increase was larger, since loans were also granted by 
agencies such as the Caisse des Dépéts et Crédit National. 
The over-all increase reached 62 billion francs, i.e., about 
4 per cent of total bank loans outstanding. The report 
considers the increase very moderate in view of the rise 
in costs and the high level of industrial output. Govern- 
ment credit decreased by 9 billion francs during the 
period. 

Source: Agence Economique et Financiére, Paris, France, 


May 29, 1951. 
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Netherlands Exchange Problems 


In its annual Memorandum on the country’s foreign 
exchange position, the Netherlands Government reports 
that a deficit on current account will again be inescapable 
in 1951. It is hoped that discussions now taking place 
with the American authorities on economic and military 
aid will result in making dollar aid available shortly. If 
that occurs, the danger of monetary reserves falling below 
an unacceptable level could be avoided. 

No solution is yet in sight, however, of the problem of 
maintaining, on a long-term basis, direct imports from 
the dollar area. Convertibility of non-dollar currencies 
into dollars is considered most essential for solving the 
dollar problem. 

The following changes (on a payments basis) during 
1950 in the current account position of the Netherlands 
by areas or countries were reported: 


Change 
1949 1950 1949-50 
(million guilders) 
United States 
Sterling area 
Belgium 
W. Germany 
Indonesia 
France 
Sweden 
Norway 
Portugal 
Denmark 
Argentina 
U.S.S.R. k 
Other : 83.5 


++++144+1 


—852.7 


—1,106.0 


— 253.3 


Total foreign debts of the Netherlands amounted to 
3,354 million guilders (US$883 million) at the end of 
1950, a decrease of 19 million guilders from the end of 
1949, 


Source: Ministry of Finance, Nota inzake de Deviezen- 


positie (Memorandum on the Foreign Exchange 
Position), The Hague, Netherlands, May 1951. 


Wage Increases in Sweden 


Almost one million members of the Swedish Federa- 
tion of Labor have received an average wage increase 
of 16.6 per cent this year. The increase for industrial 
workers, numbering about one half million, averaged 
15 per cent—14.5 per cent for 420,000 men and 17.3 per 
cent for 95,000 women. Except for the municipal work- 
ers’ organization and certain groups in the building 
industry, this year’s negotiations were all concluded by 
May 1. They were the most extensive of the postwar 
wage negotiations. Wages for industrial workers rose 
in 1945 by 4 per cent for men and 5 per cent for women. 
Corresponding increases for 1946 were 4 and 6; for 
1947, 11 and 15; and for 1948, 4 and 6. In 1948 and 
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1949, there were no wage increases resulting from col- 
lective agreements. 


Source: The American-Swedish News Exchange, Inc., 


News from Sweden, New York, N.Y., May 16, 
1951. 


Agricultural Unemployment in Italy 


Recent statistics of the Italian Ministry of Labor show 
a significant regional pattern of industrial and agricul- 
tural unemployment. As of December 31, 1950, workers 
registered with the Government’s Unemployment Offices 
totaled 2,069,809. (A further decline of some 50,000 by 
February 28, 1951 has been reported.) Of the Decem- 
ber 31 total, 1,442,990 were men and 626,819 women. 
Northern Italy accounted for almost half (1,025,917), 
followed by Southern Italy (559,331), Central Italy 
(281,118), and Sicily and Sardinia (203,443). The 
North, with its large industrial centers and intensive agri- 
cultural development allowing a relatively high number 
of small holdings, reported that unemployment in agri- 
culture amounted to 16 per cent of total unemployment. 
The Emilia region alone accounted for some 75 per cent 
of the registered unemployed in agriculture in Northern 
Italy. In Central Italy, the classic land of “mezzadria” 
(share-cropping) and small land holdings, agricultural 
unemployment was only 10 per cent of total unemploy- 
ment. 

The situation in the South was quite different, with 
agricultural unemployment accounting for 28 per cent 
of the total, and in the Islands, where it amounted to 
38 per cent. The highest absolute figures for agricultural 
unemployment were those for Sicily (60,882), the Puglie 
region (47,704), and Campania and Calabria (over 
42,000 each). Compared with total population and over- 
all unemployment, the agricultural unemployment situa- 
tion was most acute in Calabria, Lucania, and Sicily, in 
that order. The recently approved “legge stralcio” (the 
first section of the over-all land reform program) applies 
to those regions—Emilia and Campania, Puglie and Ca- 
labria, Lucania and Sardinia, and some parts of Latium 
and Tuscany—where agricultural unemployment is high- 
est and the system of land tenure has been the main 
stumbling block to economic and social programs. In 
those regions, the “legge stralcio” is expected to redis- 
tribute among the landless peasants over 2 million acres 
from the large, poorly cultivated estates. A similar but 
more complicated land reform law, passed last December 
by the Regional Parliament of Sicily, still has to be co- 
ordinated with the national law. 

Source: Economic News from Italy, New York, N. Y., 
May 11, 1951. 


German Foreign Debt Settlement 

The Allied Inter-Governmental Study Group on Ger- 
many has announced that a procedure for arriving at a 
settlement plan for German external debts has been pre- 
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pared; preliminary discussions are due to start in London 
on June 25. 

There will first be consultations and negotiations in 
which interested governments and representatives of 
debtors and creditors will take part. In these meetings 
the Allied Governments will be represented through the 
Tripartite Commission on German Debts, which has been 
established to carry on the work of German debts pre- 
viously undertaken by the Inter-Governmental Study 
Group on Germany. The procedure is designed to lead 
to the conclusion of an inter-governmental agreement 
which would establish the general conditions under which 


outstanding debts would be settled between individual 
debtors and creditors. 


In the view of the Allied Governments, the debt settle- 
ment should have four principal aims: (1) eliminate 
Germany’s default to the utmost possible extent; (2) per- 
mit a return to normal debtor-creditor relationships; 
(3) contribute to the recovery of Germany’s international 
credit; and (4) facilitate Germany’s eventual compliance 
with obligations to the International Monetary Fund 
and the OEEC. In addition, the plan should not dis- 


locate the German economy nor unduly drain German 
foreign exchange resources, and it should be subject to 
revision in the event of a peace treaty being made. Such 
a settlement, it is stated, would require sacrifices from 
all parties and real efforts to meet its obligations on the 


part of Germany. 


Germany’s foreign currency bonded and banking-credit 
debt, public and private, is believed to amount to 
around $1 billion; there are also commercial and mis- 
cellaneous financial debts of various kinds. In addition, 
there is the expenditure of the occupying powers on post- 
war assistance to Germany, which is believed to amount 
to about $3.5 billion. While this inter-governmental debt 
was given complete priority under inter-governmental 
agreements after the war, it has been stated that the Allied 
Governments would modify the priority of their claims 
to the extent necessary to permit the fulfillment of an 
agreed plan of settlement of contractual debts, provided 
that a plan is worked out which will best achieve the 
objectives of “normalizing the economic and financial 
relations of the Federal Republic with other countries.” 


It is widely expected that a first settlement will have 
to be provisional. Present foreign exchange difficulties 
are likely to prevent Germany at any time during the 
next few years from paying on the Dawes and Young 
loans, for example, anything like the full service that 
should be justifiable in the longer run. Germany’s over- 
seas debt is quite large and complex in terms of its 
short-term foreign exchange difficulties, but it is believed 
to be modest in relation to its probable long-term capacity 
to pay. 

Sources: The Times, May 15, 1951, and The Financial 
Times, May 28, 1951, London, England. 











Middle East 


Currency Cover and Reserves in Egypt 

The currency circulation in Egypt in May 1951 is 
reported as being LE186 million. The cover consisted 
of LE41.1 million in gold, LE58.4 million of Egyptian 
Treasury bills, and LE98.1 million in British securities. 
The LE11.6 million excess of cover over currency cir- 
culation is due to the recent revaluation of the gold stock, 
which had previously been valued at the pre-September 
1949 parity. 

The above gold and British securities do not constitute 
Egypt’s only international reserves. The National Bank 
of Egypt holds also in its Commercial Banking Depart- 
ment about LES million of gold and $70 million in U.S. 
Treasury bonds. 

Sources: Al Ahram, Cairo, Egypt, May 22, 1951; Le 
Commerce du Levant, Beirut, Lebanon, May 30, 
1951. 


Gold in Egypt 

Egypt’s gold imports in 1950 totaled 32,226 kilograms 
valued at LE16.2 million (LE1 = US$2.87). Most of 
the gold imported was in bullion form; only 5,892 kilo- 
grams were in coins. The main sources were Holland, 
supplying 8,050 kilograms, and France, supplying 5,385 
kilograms, or, together, over 40 per cent of the total. Other 
suppliers were Saudi Arabia (3,503 kilograms), the 
United Kingdom, and the United States. No gold exports 
from Egypt were recorded in 1950. 
Source: Le Commerce du Levant, Beirut, Lebanon, May 

26, 1951. 


Cotton Prices in Egypt 

The Government of Egypt is continuing to buy at the 
set minimum prices all the cotton offered on the market 
which is not taken up by private bidders (see this News 
Survey, Vol. III, p. 313). In May alone, 114,000 kantars 
(one kantar = 100 pounds) were bought, bringing the 
total so far purchased by the Government to 161,250 
kantars. The large government purchases in May reflect 
the unwillingness of private dealers to trade at the fixed 
minimum prices which now appear too high. This feel- 
ing is attributed to rumors of a possible peace settlement 
in Korea and to the publication by the Ministry of Agri- 
culture of the third estimate of the 1950-51 cotton crop. 
This estimate indicates a crop of 8.5 million kantars, an 
increase of 115,253 kantars over the earlier estimate. In 
order to reduce the current pressure on internal prices, 
the Government is reported to have decided to reduce the 
export tax on cotton. However, the size of the reduction 
has not yet been disclosed. 
Sources: Al Ahram, Cairo, Egypt, May 25, 26, and 27, 

1951. 


Egypt's Trade with West Germany 
Under the recently signed trade agreement between 
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Egypt and West Germany, the debtor country was re- 
quired to make compensatory payment if debit balances 
should exceed $10 million (see this News Survey, Vol. 
III, p. 344). Subsequently, West Germany requested 
Egypt to raise Germany’s debit balance to $15 million. 
The Government of Egypt has now accepted this request, 
provided, however, that $3.8 million of the new balance 
be used by West Germany to purchase cotton in Egypt 
from the current (1950-51) crop. 


Source: Al Ahram, Cairo, Egypt, May 25, 1951. 


Israel’s Domestic Loans 

The first issue, amounting to US$28 million, of Israel’s 
new dollar-linked savings certificates was floated in 
April. The certificates, issued in Israeli pounds, are in 
denominations of $28, $70, and $280 at maturity, and 
carry interest at 244 per cent. Their link to the dollar is 
designed to insure against depreciation of the local cur- 
rency. The issue is part of this year’s program to raise 
$84 million by domestic loans. 
Source: Israel Economic Horizons, New York, N. Y., 

May 1951. 


Israel’s Diamond Exports 

Exports of diamonds from Israel in 1950 amounted 
to US$10.5 million, against US$5.9 million in 1949. 
Approximately 90 per cent of the shipments were to the 
United States. 


Source: Israel Economic Horizons, New York, N. Y., 
May 1951. 


Syro-lraqi Payments Agreement 

As a complement to the recent trade agreement between 
Syria and Iraq (see this News Survey, Vol. III, p. 361), 
a payments agreement has also been concluded providing 
for a dual system of clearing, one at the Banque de Syrie 
et du Liban in Damascus and the other at the National 
Bank of Iraq in Baghdad. Both accounts will be kept 
in Iraqi dinars (ID1 = US$2.80). If, at the end of a 
month, the debit balance on either side should exceed 
ID50,000, payment of the excess will be made in trans- 
ferable sterling from or into the “Syrian account.” The 
main items covered by the agreement are trade payments, 
capital repatriation, official expenses, tourist and student 
expenditures, and insurance payments. Other payments 
may be included later if agreed upon by the two parties. 
Both the trade and the payments agreements are for one 
year only. 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
16, 1951. 


iraqi Exports to U.S. 
Iraqi exports to the United States have increased rapidly 

since the beginning of the year, the volume of wool 

exports, for example, increasing by 400 per cent between 

January and March 1951. 

Source: The Iraq Times, Baghdad, Iraq, April 27, 1951. 
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Iran’s Claims on Anglo-lranian Oil Company 

A member of the board entrusted with the responsi- 
bility for the liquidation of the Anglo-Iranian Oil Com- 
pany has outlined the claims of Iran on the Company. 
These claims are reported to arise from (a) oil sold to 
the allied forces in Iran during the war years, against 
which Iran received no royalty payments; (b) under- 
estimation of output; and (c) sales to the British Ad- 
miralty at prices below the world level, which had re- 
duced the profits and general reserves to which Iran has 
a 20 per cent claim. It is further claimed that the 
Company owes Iran more than $280 million on its 
operations since 1947. 


Source: Ettéla’at, Teheran, Iran, May 29, 1951. 


Oil in Iran 

According to a decree passed by the Council of Min- 
isters, the Anglo-Iranian Oil Company will in future have 
to comply with foreign trade regulations applying to all 
other commercial purposes. The Company will be re- 
quired to secure an export license allowing it to export 
petroleum from the country. When applying for an 
export license, it will enter into an exchange obligation 
and will have to surrender in foreign exchange to the 
Iranian Government, against domestic currency, its earn- 
ings from exports within a specified period. In addition, 
all imports by the Company will be subject to ordinary 
commercial customs duties. 

These provisions cancel all commercial privileges which 
oil exports from Iran had previously enjoyed, so that oil 
has acquired the characteristics of an ordinary export 
commodity. 


Source: Ettéla’at, Teheran, Iran, May 28, 1951. 


Far East 


Exchange Control in Pakistan 

The State Bank of Pakistan has announced that the 
surrender period for foreign exchange earned from ex- 
ports has been reduced from six to four months. In 
certain circumstances, prompter payment by foreign con- 
signees may be necessary. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., May 21, 1951. 
Ceylon-Germany Trade Agreement 


A trade agreement covering one year from November 
1, 1950 has been signed by Ceylon and the Federal 
Republic of Germany. It provides for the export from 
Ceylon of goods up to the value of US$22.2 million, and 
for the import from Germany of goods up to the value 
of US$14.1 million. Both Governments will grant the 
necessary import and export licenses, subject to the laws 
of each country. Germany will remove all import re- 
strictions on rubber, coir yarn, and coir fiber of Ceylon 
origin, and will also facilitate the employment of German 
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technicians and specialists in Ceylon and the training of 
Ceylonese technicians in Germany. 
Source: Government of Ceylon Information Department, 


Ceylon News Letter, Colombo, Ceylon, May 26, 
1951. 


Burma’s Rice Export 
In the first three months of 1951, Burma exported 
362,179 tons of rice and rice products, including 23,821 
tons of bran and 100 tons of paddy. 
Source: Director of Information, Burma Weekly Bulle- 
tin, Rangoon, Burma, May 12, 1951. 


Thailand Rice Agreement with British Commonwealth 

Thailand has signed an agreement to export rice to 
British Commonwealth countries in Southeast Asia, in- 
cluding the Straits Settlements, Singapore, Hong Kong, 
and Sarawak, at a price about 10 per cent greater than 
that of last year. Thailand’s proceeds from these exports 
will be between £16 million and £17 million. 


Source: Far East Trader, New York, N. Y., May 9, 1951. 
Indo-China’s Agricultural Production 


Indo-China’s agricultural production in 1950 was 
slightly less than in 1949, the agriculture index 
(1935-39 = 100) falling from 78 in 1949 to 73 in 1950. 
Output of the chief product, rice, declined to 3.53 million 
metric tons, or 91.7 per cent of the 1949 output and 
about 75 per cent of the prewar average. Rubber pro- 
duction, at 44,000 tons, was about the same as in 1949, 
but only 73 per cent of prewar. The sweet potato crop 
was the only one showing an increase, to 14.5 per cent 
above the prewar level. The crop that lagged far behind 
the prewar output was sugar, the 1950 output (about 
5,000 tons) being only 7.8 per cent of the prewar 
average. 

Source: Economic Cooperation Administration, Far East 


Data Book, Washington, D. C., May 1951. 


Japanese Suspension of Automatic Approval System 
Japan’s automatic approval imports system established 
in August 1950 (see this News Survey, Vol. III, p. 139) 
was suspended on March 12 with respect to the sterling 
and dollar area countries, Argentina, Sweden, the French 
Union, and the Philippines, and the suspension was ex- 
tended on April 2 to imports from Brazil, Finland, Hong 
Kong, Korea, West Germany, and Indonesia (all of 
which belong to the open account area) and from coun- 
tries with which Japan has barter agreements. Import 
applications under the April-June foreign exchange bud- 
get for essential goods, such as pulp, high-grade cooking 
coal, iron ore, have been so great that they have exceeded 
the prescribed budget. Therefore a more rigid selective 
policy is likely to be pursued by means of allocations, etc. 
Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, April 7, 1951. 
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Increase in Indonesian Rubber Export Duty 

Indonesia has raised the export duty on rubber for the 
third quarter of this year to US$1.29 per kilogram, from 
the current duty of US$1.086. The new duty is based 
on the average price of 11.75 rupiah per kilogram in the 
first quarter of 1951. The exporters and producers fear 
that the new duty may cause a decline in rubber pro- 
duction. 


Source: The Journal of Commerce, New York, N. Y., 
May 31, 1951. 


Philippine Sugar Crop 
Philippine raw sugar production for the 1950-51 sugar 

year is estimated at slightly under 900,000 short tons, 

compared with an estimated production of 685,000 tons 

in 1949-50. Exports of raw sugar in 1950 were 484,000 

short tons, against 458,000 tons in 1949. Exports from 

the 1950-51 crop are expected to be some 755,000 to 

780,000 short tons. 

Source: The Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., May 18, 
1951. 


United States and Canada 


President’s Committee Report on Inflation Control 


A report on ways to restrain private credit expansion 
in the United States and, at the same time, to maintain 
stability in the government securities market was released 
on May 31 by Charles E. Wilson, Director of Defense 
Mobilization. The report had been prepared at the 
request of the President by the Secretary of the Treasury, 
the Chairman of the Board of Governors of the Federal 
Reserve System, the Director of Defense Mobilization, 
and the Chairman of the Council of Economic Advisers. 

Most of the recommendations in the report are con- 
cerned with continuing and extending selective credit 
controls, although it is emphasized that such controls 
alone cannot assure economic stabilization unless the 
defense program is financed out of current taxation. It 
is urged that sections of the Defense Production Act of 
1950 be extended to continue the legislative basis for the 
Voluntary Credit Restraint Program, and for regulation 
of consumer and real estate construction credit. The 
Office of Defense Mobilization should maintain close 
liaison with the Voluntary Credit Restraint Committee, 
so that lending policy may be guided by the shifting 
requirements of the defense program. The report also 
recommends new legislation to permit control of credit on 
existing housing and on commodity trading, and to pro- 
vide emergency requirements for bank reserves. 

The report stresses the need for the lending policies of 
federal government agencies being consistent with private 
lending standards, so that the effectiveness of the Volun- 
tary Restraint Program will not be undermined. The 
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cooperation of such bodies as the Council of State Gov- 
ernors and the U.S. Conference of Mayors also is asked 
in order to help postpone new issues of municipal 
securities for deferrable expenditures. 


Source: Report of the President’s 4-Member Committee 
on Credit Policies, Washington, D.C., May 17, 
1951. 


Consumer Credit in the United States 


The volume of outstanding consumer credit in the 
United States dropped in April for the fourth consecutive 
month. The Board of Governors of the Federal Reserve 
System states that the decline, amounting to $69 million, 
was particularly significant because consumer debt usual- 
ly rises steeply in April. Since October, consumer debt 
has fallen nearly $500 million, in contrast to a more 
than $2 billion rise in the preceding six months. 


Source: The Wall Street Journal, New York, N. Y., 
June 2, 1951. 


SECOND ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


The Fund’s Second Annual Report on Exchange 
Restrictions is now available. In this Report the 
Fund sets forth its attitude on the role of restric- 
tions under existing world conditions and its activi- 
ties in the field of restrictions. It also surveys 
recent general developments in exchange controls 
and restrictions, and outlines in summary form the 
restrictive systems of individual member countries. 
The restrictive systems of eleven nonmembers are 
surveyed in a separate volume. 

The Second Annual Report on Exchange Restric- 
tions and the volume of nonmember surveys may 
be obtained without charge on request. 


STAFF PAPERS 


Volume I consists of three numbers, published in 
February 1950, September 1950, and April 1951. 
Volume II, scheduled for publication in 1951-52, will 
also consist of three numbers. 

The papers, written by members of the Fund 
staff, vary widely in scope. They cover such sub- 
jects as aspects of multiple exchange rates, ruble 
exchange rate, studies of inflation, effects of devalu- 
ation on prices of raw materials, the Fund Agree- 
ment in the courts, collaboration between the Inter- 
national Trade Organization and the Fund, and 
cooperation between GATT and the Fund. The 
views expressed in the papers do not necessarily 
express the policy or views of the Fund, its Execu- 
tive Board, or its officials. 

Subscription per volume: US$3.50 or approxi- 
mately equivalent price in currencies of most coun- 
tries. Single issue: US$1.50. 


The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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FINANCIAL NEWS SURVEY 


Canadian Merchandise Trade 


Total Canadian imports in April were about $50 mil- 
lion greater than in March, while exports continued at 
about the same rate. As a result the import surplus in 
April was $93 million, compared with $49 million in 
March, and with $21 million in April of last year. This 
brings the cumulative import surplus for the first four 
months of 1951 to $217 million, against $137 million 
for the same period in 1950. The change is due mainly 
to the value of imports from the United States having 
increased at a faster rate than the value of exports to 
that country. (All figures in Canadian dollars.) 
Sources: Dominion Bureau of Statistics, Monthly Sum- 

mary of Foreign Trade, March 1951, and Daily 
Bulletin, May 29, 1951, Ottawa, Canada. 


Import Controls in Canada 

Canada’s Minister of Trade and Commerce has an- 
nounced that, because of the world shortage of certain 
raw materials, and in accordance with Canada’s inter- 
national obligations, the following items have been placed 
under import control effective May 30, 1951: shearlings 
(untanned sheepskins or lambskins) and sulphur and 
brimstone. The control on shearlings has been imposed 
at the request of the United States in order that Canadian 
purchases in that country may be kept within agreed 
limits; an import permit is required for all purchases 


of shearlings from the United States but not for pur- 

chases from other countries. 

Source: Department of Trade and Commerce, Press 
Release, Ottawa, Canada, June 2, 1951. 


Latin America 

Credit Control in Mexico 

Following instructions of the National Banking Com- 
mission, Mexican banks will now have to limit their 
liabilities payable on demand to ten times their capital 
and reserves. Before May 10, 1951, Mexico’s commercial 
banks could incur demand liabilities up to 15 times their 
capital and reserves. They will be allowed three years 
for reducing their liabilities gradually within the new 
ceiling. 


Source: El Nacional, Mexico, D.F., May 15, 1951. 


U.S. Dollar Accounts in Cuba 

The main effect of the new Cuban law changing the 
country’s currency from dollars to pesos (see this News 
Survey, Vol. II], p. 331) will be the manner in which 
domestic current accounts in U.S. currency will be 
handled. The law, which goes into effect on June 30, 
will prevent the circulation of checks payable in the 
United States. Withdrawal from these accounts may be 
made by means of nontransferable and nonnegotiable 
documents. 

Proceeds of withdrawals will be payable either in U.S. 
currency, in a dollar draft on New York, or in Cuban 
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currency at the standard rate of exchange. While the 
depositor may select the currency in which reimbursement 
of U.S. dollars is to be made, the bank will have the 
option of paying either in U.S. currency or by a dollar 
draft on New York. In the latter case, however, de- 
positors will be charged one tenth of one per cent and the 
exchange tax of two per cent. Dollar exchange is readily 
available through the Banco Nacional. 

Source: The Journal of Commerce, New York, N.Y., 

May 31, 1951. 


Colombian Banana Association 

A Federation of Banana Producers, to be established 
in Colombia, will be administered along the same lines as 
the existing Coffee Association. Banana exports have in- 
creased considerably this year, following renewed trade 
activity between Western Germany and Colombia. 


Source: La Prensa, New York, N.Y., June 4, 1951. 


Foreign Investments in Brazil 

Foreign capital investments in Brazil in 1950 totaled 
25.1 billion cruzeiros (equivalent to about US$1.35 billion 
at the official exchange rate). This was 10 billion cruzeiros 
more than in 1949. Some of the increase was due to the 
fact that the capital was registered in 1950 although the 
investment took place in 1949. The greatest increase 
was in U.S. capital investment: 17.8 billion cruzeiros in 
1950 compared with 8.2 billion in 1949. 
Source: The South American Journal, London, England, 

May 19, 1951. 


Ecuador-Italy Trade Agreement 

A commercial and payments agreement between 
Ecuador and Italy was recently signed at the Foreign 
Ministry in Quito. Ecuador will furnish raw materials 
and Italy will supply industrial articles. 


Source: El Comercio, Quito, Ecuador, May 21, 1951. 
Argentine Wool Exports 


Argentine wool exports are at a standstill as a result of 
the recent drop in world prices. Apparently in the ex- 
pectation that prices will revert to the peak levels reached 
earlier this year, the Argentine authorities have refused to 
grant export permits at price levels below those prevailing 
before the recent declines. 

Source: The Journal of Commerce, New York, N.Y., 
June 5, 1951. 


Other Countries 


Australian Balance of Payments 

During the six months ended December 1950, Australia 
incurred a balance of payments deficit of £A7.5 million 
on current account. In the corresponding period of 1949 
there was a deficit of £A34.5 million. The visible surplus 
in 1950 was £A44 million, against £A12 million in 1949, 
but the invisible deficit was £A5 million greater than a 
year earlier. Exports rose by £A125 million (of which 
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£A112 million was on account of wool and sheepskins) , 
to £A378 million, and imports by £A93 million to £A334 
million. On capital account, official transactions—prin- 
cipally debt repayments—led to further net payments of 
£A14.5 million in the second half of 1950, but private 
capital receipts of £A48 million enabled the international 
reserves to rise by £A26 million. In the same period of 

1949, net capital receipts of all kinds amounted to £A78.5 

million and reserves rose by £A44 million. 

The balance of payments with the dollar area in the 
six months ended December 1950 showed a visible surplus 
of $17 million and an invisible deficit of $39 million, 
leaving a current account deficit of $22 million. Capital 
receipts were $4 million net; gold sales were $16 million; 
and $2 million was drawn from the central reserves of 
the sterling area. In the last six months of 1949, there 
was a current account deficit of $78 million. Capital 
receipts were $22 million; gold sales were $16 million; 
and $35 million was drawn from central reserves. Twenty 
million dollars was purchased from the Fund, and Aus- 
tralian dollar balances in the second half of 1949 rose by 
$15 million. Although dollar imports in the second half 
of 1950 were $16 million less and net invisibles $7 mil- 
lion less than in the second half of 1949, the principal 
improvement in 1950 was an increase of $33 million in 
dollar exports. 

Source: Commonwealth Bureau of Census and Statistics, 
The Australian Balance of Payments, 1948-49, 
1949-50, and First Half 1950-51, Canberra, 
Australia. 


New Zealand Balance of Payments Estimates 

It is estimated that New Zealand will attain a balance 
of payments surplus of £NZ62 million this year, against 
£NZ14.5 million last year. The dollar area surplus is 
expected to rise from $20.6 million to $45.5 million. 
Source: The Times, London, England, June 1, 1951. 


New Zealand Budget Surplus 

In the financial year ended March 31, 1951, consoli- 
dated fund revenue of New Zealand was £NZ144 million 
and expenditure was £NZ136 million, leaving a surplus 
of £NZ8 million. There was also a social security fund 
surplus of £NZ461,000. Revenue exceeded estimates by 
£NZ10 million despite reductions of the purchase tax. 
The budget provides for an allowance of £NZ25 per 
annum for each dependent child. Redemption of Treas- 
ury bills amounted to £NZ3 million, and the Government 
is to pay £NZ5 million into a newly set up War Emer- 
gency Account, which is to be built up to £NZ100 million. 
A £NZ10 million national development loan is to be 
floated, bearing interest at 3 per cent. 
Source: The Times, London, England, May 23, 1951. 


New Zealand's Wool Receipts 


The New Zealand Government has announced that 
farmers will have the right each calendar year for the 
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next five years, commencing in 1952, to withdraw 20 per 
cent of the receipts from wool sales frozen under the 
agreement made in November 1950 (see this News 
Survey, Vol. III, p. 188). If the full 20 per cent or any 
part of it is not withdrawn in one year, it may be with- 
drawn in any later year. To reduce administrative 
difficulties, all wool involving a total of £500 or less, 
and all slipe wool, has been exempted from the freezing 
obligation. A Releasing Committee will be appointed to 
examine individual claims for the earlier release of 
money in cases of hardship. 


Source: New Zealand Embassy, News from New Zealand, 
Washington, D.C., May 1951. 


South African Export Controls 


The Chairman of the East London Hide and Skin 
Dealers and Shippers Association has stated that the 
Association has received a communication from the con- 
troller of leather imposing a total embargo on the export 
of first and second grade dry hides from May 1. It is 
estimated that the embargo will cause South Africa a loss 
of £6 million in foreign currency. 

Source: Cape Times, Cape Town, Union of South Africa, 
May 1, 1951. 


Bank of Issue for Belgian Congo 


The Governor of the Bank of the Belgian Congo has 
stated that the Bank’s right of issue will not be renewed 
when it expires on June 30, 1952. The Minister for the 
Colonies is contemplating the creation of a new financial 
institution whose main functions would be the issue of 
bank notes and fiduciary metallic currency, bank control, 
foreign exchange control, and supervision of public sales 
and offers of securities. Therefore, as of June 30, 1952, 
the Bank of the Belgian Congo will relinquish the public 
functions that it has been exercising, and as of that date 
it will again become exclusively a private bank. 


Source: Bank for International Settlements, Press Review, 


Basle, Switzerland, May 17, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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